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CME GROUP BERHAD 

(Company No. 52235-K)


CONDENSED CONSOLIDATED INCOME STATEMENT FOR 

PERIOD ENDED 31 MARCH 2007 (UNAUDITED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current Quarter

Preceding Year Corresponding Quarter

Current Year

Preceding Year Corresponding Period


31/03/2007

31/03/2006

31/03/2007

31/03/2006


(RM ‘000)

(RM ‘000)

(RM ‘000)

(RM ‘000)










Revenue
34,643

3,083

34,643

3,083










Cost of Sales
-30,824

-2,554

-30,824

-2,554










Gross Profit
3,819

529

3,819

529










Investment Revenue








Other Gains and Losses
130



130



Administrative Expenses
-916

-751

-916

-751

Other Expenses
-164

-184

-164

-184

Finance Costs
-94

-90

-94

-90










Profit/(Loss) before Tax
2,775

-496

2,775

-496










Income Tax Expenses :-








     Current








     Over / (Under) Provision


























Profit/(Loss) for the Year
2,775

-496

2,775

-496










Attributable to :-








Equity holders of the Parent
2,775

-496

2,775

-496

Minority Interest


















2,775

-496

2,775

-496










Basic Earnings/(Loss) per Ordinary Share (sen)
6.92

-1.24

6.92

-1.24

Diluted Earnings/(Loss) per Ordinary Share (sen)










(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2006)

CONDENSED CONSOLIDATED BALANCE SHEETS

 AS AT 31 MARCH 2007 (UNAUDITED)



As at End of Current Quarter

As at Preceding Financial Year End



31/03/2007

31/12/2006



(RM ‘000)

(RM '000)

ASSETS




NON-CURRENT ASSETS




   Property, plant and equipment
7,824

7,856

   Investment Properties
31,490

31,490

   Investment in subsidiary companies




   Other investment
175

175


Total Non-Current Assets
39,489

39,521







CURRENT ASSETS





Amount due from contract customers
31,600

1,488


Inventories
1,003

358


Trade receivables
493

10,791


Other receivables, deposits & prepayment
3,546

4,893


Amount due from holding company





Amount due from subsidiary companies





Amount due from related companies




 
Deposits with licence banks 
5,280

210


Cash and bank balances 
98

98


Total Current Assets
42,020

17,838








TOTAL ASSETS
81,509

57,359







EQUITY AND LIABILITIES



CAPITAL AND RESERVES




Issue Capital
40,110

40,110

Unappropriated Profit / Accumulated Losses
-10,391

-13,166

Bonus Issue




Share Premium




Minority Interest
1

1

Total Equity
29,720

26,945






NON-CURRENT LIABILITIES




Hire Purchase – Non Current
188

187

Deferred Tax Liabilities




Term Loan – Non Current
923

850

Total Non-Current Liabilities
1,111

1,037






CURRENT LIABILITIES





Trade payables
13,781

1,603


Amount due to contract customers
3,984

8,232


Other payables and accrued expenses
8,285

11,196


Amount due to holding company





Amount due to subsidiary companies





Amount due to related companies





Hire-purchase – Current
78

78


Bank borrowings - Current
24,550

8,202


Tax liabilities


66


Total Current Liabilities
50,678

29,377







TOTAL LIABILITIES
51,789

30,414







TOTAL EQUITY AND LIABILITIES
81,509

57,359







Net Tangible Assets / (Liabilities) Per Share (RM)
0.74

0.67

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2006)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

AS AT 31 MARCH 2007 (UNAUDITED)


Current Year Quarter

31/03/2007

Preceding Year Corresponding Period

31/12/2006


(RM ‘000)

(RM ‘000)

CASH FLOWS FROM OPERATING ACTIVITIES




Profit / (Loss) for the year
2,775

-2,571






Adjustment for : 




-
Depreciation of property, Plant and equipment
79

349

-
Income tax expense recognised in income statement


232

-
Allowance for doubtful debts




-
Allowance for foreseeable losses




-
Allowance for doubtful debts no longer required




-
(Gain)/Loss on disposal of property, plant and equipment


1

-
(Gain)/Loss on disposal on investment properties


-90

-
(Gain)/Loss on disposal of quoted shares


-

-
Interest paid
94

449

-
Unrealised loss on forex exchange




-
Interest Income


-1













Operating Profit/(Loss) Before Working Capital Changes
2,948

-1,631







(Increase) / Decrease in :




-
Inventories
-645

-281

-
Amount due from contract customers
-30,112

-1,272

-
Trade receivables
10,298

-8,039

-
Other receivables, deposits and prepaid expenses
1,347

27







Increase / (Decrease) in :




-
Trade payables
12,178

329

-
Amount due to contract customers
-4,248

7,685

-
Other payables and accrued expenses
-2,980

827













Cash (Used In)/ From Operations
-11,214

-2,355

Income tax (paid)/refund
-

-3







Net Cash (Used In)/From Operating Activities
-11,214

-2,358






 CASH FLOWS FROM INVESTING ACTIVITIES        









Acquisition of property, plant and equipment
-46

-8

Proceeds from disposal of property, plant and equipment


3

Proceeds from disposal of quoted shares




Proceeds from issuance of shares


-

Proceeds from disposal of investment properties


570

Placement of Fixed Deposits
-5,070

-200

Withdrawal of Fixed Deposits




Disposal of subsidiary company, net of cash disposed


-

Interest received


1






Net Cash From Investing Activities
-5,116

366






CASH FLOWS FROM FINANCING ACTIVITIES









Repayment to hire-purchase payables
-37

-74

Proceeds from bank borrowings
20,601

2,382

Repayment of short-term project loan


-

Proceeds from long-term loan




Placement of fixed deposits pledged


-

Draw down of term loan


2,000

Proceeds from trust receipts




Repayment of term loan
-3,927

-3,068

Interest Paid
-94

-449






Net Cash From / (Used In) Financing Activities
16,543

791






NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
213

-1,201






CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
-4,460

-3,259






CASH AND CASH EQUIVALENTS AT END OF YEAR/ PERIOD
-4,247

-4,460

Cash and Cash Equivalents are as follows : -




Fixed deposits with licensed banks
5,280

210

Cash and bank balances
98

98

Bank overdrafts
-4,345

-4,558


1,033

-4,250

Less : -      Fixed deposit pledged
-5,280

-210


-4,247

-4,460

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2006)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

 AS AT 31 MARCH 2007 (UNAUDITED)


Issued Capital

Undistributable Reserve

Share Premium

Distributable Reserve

Retained Profit

Total


(RM ‘000)

(RM ‘000)

(RM ‘000)

(RM ‘000)










Balance as of 1/1/2007
40,110

-

-13,166

26,944










Balance as of 1/1/2007
40,110

-

-13,166

26,944

Net Profit / (Loss) for the year
-

-

2,775

2,775










Balance as of 31/03/2007
40,110

-

-10,391

29,719










Balance as of 31/03/2006
40,110



-11,091

29,019

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2006)

NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”) Requirements, and should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2006.

The same accounting policies and methods of computation are followed in the interim financial reports as compared with the annual audited financial statements for the year ended 31 December 2006 except for the adoption of the new/revised Financial Reporting Standards (“FRS”) issued by the Malaysian Accounting Standards Board (“MASB”) effective for financial period beginning 1 January 2006. Save for FRS 101, the adoption of the above FRS does not have significant impact on the Group. The impact of changes in accounting standards arising from the adoption of FRS 101 are set out below:

FRS 101 - Presentation of Financial Statements

The adoption of revised FRS 101 has affected the presentation of minority interest in the current year and the preceding year corresponding period. In prior years, minority interests were presented in the Consolidated Balance Sheet as a deduction against total net assets while in Consolidated Income Statement, share of result by minority interests were deducted from the net after-tax results in order to arrive at the net result for the year. 

With effect from 1 January 2006, in compliance with FRS 101, minority interests are presented in the Consolidated Balance Sheet within equity, separately from the equity attributable to the equity holders of the parent, while in the Consolidated Income Statement, the minority interests are presented as an allocation of the total profit or loss for the year. FRS 101 also requires the presentation of total income and expenses for the year, showing separately total amounts attributable to equity holders of the parent and to minority interest.

The current year’s presentation of the Group’s financial statements is based on the revised requirement of FRS 101 with the comparatives restated to conform with the current year’s presentation.

2. Declaration of Audit Qualification

The audited financial report of the preceding year was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The design and manufacturing of fire, rescue and specialist vehicles have over the years shown a cyclical character whereby the major part of the invoicing and deliveries typically take place towards the very end of the financial year.

4. Nature and Amount of  Unusual Items

There were no unusual items in the interim financial report under review.

5. Nature and Amount of Changes in Estimates

There were no changes in the estimates of amounts, which give a material effect in the current interim report.

6. Debts and Equity Securities

There is no issuance or repayment of debts and equity securities, share buy back, shares cancellation, shares held as treasury shares in the interim financial report under review.

7. Dividends

There were no dividend paid/declared in the current quarter ended 31 March 2007  (2006 : Nil.).

8.  Segmental Reporting

2007
Invest.

Holding
Manufacturing
Trading
Others
Elimination
Consolidated

REVENUE

External Sales

34,629
14


34,643

Inter-segment Sales

18,609


-18,609
-

Dividend







Total Revenue

53,238
14

-18,609
34,643









RESULTS

Segment results
54
3,189
-354
-20

2,869









Investment  Revenue







Finance costs

-82
-12


-94

Profit / (Loss) before tax





2,775

Income Tax Expense







Profit / (Loss) after tax





2,775

OTHER INFORMATION

Capital addition

46



46

Investment properties







Depreciation

20
59


79









Consolidated Balance Sheet







ASSETS







Segment Assets
72,361
63,872
14,875
1,124
-70,898
81,334

Other Investment
175




175














Total consolidated assets
81,509









Liabilities







Segment Liabilities
32,612
54,410
25,681
654
-61,568
51,789






Total consolidated liabilities
51,789

2006
Invest.

Holding
Manufacturing
Trading
Others
Elimination
Consolidated

REVENUE

External Sales

2,911
130
42

3,083

Inter-segment Sales

1,310


-2,290
-980

Dividend







Total Revenue

4,221
130
42

2,103









RESULTS

Segment results
-51
-78
-236
-41

-406









Investment  Revenue







Finance costs





-90

Loss before tax





-496

Income Tax Expense







Loss after tax





-496

OTHER INFORMATION

Capital addition

4

4

8

Investment properties







Depreciation

19
74


93









Consolidated Balance Sheet







ASSETS







Segment Assets
72,777
33,391
15,443
890
-73,311
49,190

Other Investment
175




175














Total consolidated assets
49,365









Liabilities







Segment Liabilities
32,960
25,855
25,053
457
-63,979
20,346






Total consolidated  liabilities
20,346

There is no disclosure on segmental information by geographical location as the Group operates within Malaysia only.

9. Valuations of Property, Plant and Equipment

The Group did not carry out any valuations on its property, plant and equipment for the interim financial period under review. The valuations of the property, plant and equipment have been brought forward from the preceding annual financial statement.

10. Material Subsequent Events

There were no material events subsequent to 31 March 2007 that have not been reflected in the interim financial report. 

11. Changes in Composition of the Group

There were no major changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and restructuring or discontinuing of operations.








12. Contingent Liabilities or Contingent Assets

The contingent liabilities are unsecured guarantees given to license financial institutions for credit facilities granted to its wholly owned subsidiary companies amounting to RM95.960 million.

13. Review of Performance

The Group recorded a turnover of RM34.643 million (2006 - RM3.083 million) for the current quarter under review and a profit of RM2.775 million (2006 – Loss of RM496,000/-). The achieved turnover represents approximately 17% of the total contract value at hand. In view of the increased in business volume, the Group would anticipate a general increase in its operating and administrative expense. 

14. Comparison with Preceding Individual Quarter’s Results

The turnover for the current quarter under review is RM34.643 million an increased of RM31.560 million over the preceding year corresponding quarter (2006 – RM3.083 million). Profitability of the individual quarter for 2007 is RM2.775 million  (2006 – Loss of RM496,000/-).

15. Prospect for the Current Financial Year

As highlighted previously, the contract for supply and delivery for 200 units of Light Fire/Rescue Tender to Jabatan Bomba Dan Penyelamat value at RM211,200,000/-  and the increase activities of the environmental friendly gaseoeus mixture of nitrogen and argon called Pyroshield will contribute positively towards the profitability of the Group. The Board is of the opinion that the overall performance of the Group would improve further with the recent announcement on the abolishment of real property gain tax and other restrictions on the property and property rental business segment.

16. Variance from Profit Forecast

No profit forecast was made or issued during the current financial quarter under review.      

17. Taxation

The Tax figures contain of the following :-
Current Quarter

RM ‘000

Current Year to Date

RM ‘000

Current year provision
-

-

Over/(Under) provision in prior year
-

-

Deferred taxation
-

-

Total
-

-

18. Profit/Loss on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and/or properties for the current financial quarter under review.

19. Quoted Securities / Other Investment

Total purchases and disposals of quoted securities for the current financial quarter under review were as

follows :-

A
Summary of Dealings in Quoted Securities / Other Investment
Current Quarter

RM ‘000

Current Year to Date

 RM ‘000

I
Total Purchases (Cost)


-

Ii
Total Disposal (Cost)
-

-

Iii
Total Gain / (Loss) on Disposal
-

-

Iiii
Total Provision for Diminution in Value of Investment
-

-

Iiv
Total Unrealised Gain on appreciation in Value of Investment
-

-

B
Investments in Quoted Securities / Other Investment
Current Quarter

RM ‘000

Preceding Quarter 

RM ‘000

I
Total Investment at Cost
175

175

Ii
Total Carrying Value
175

175

Iii
Current Market Value
175

175

20. Corporate Proposals

There were no corporate proposals announced for the current financial quarter under review.

21. Group Borrowings 









RM ’000
Short Term Bank Borrowing (Secured)
25,473

22. Off Balance Sheet Financial Instruments

There are no material financial instruments with off balance sheet risk at the date of this announcement. 

23. Material Litigation

There is no material litigation pending other than as plaintiff in the collection of debts arising in the ordinary course of business as at the date of this announcement.

24. Earnings Per Share (“EPS”)


Current quarter

Current 

year-to-date


31/03/2007

31/03/2007


(RM ‘000)

(RM ‘000)






Net Profit / (Loss) for the period
2,775

2,775






Weighted average number of ordinary shares in issued (‘000)
40,110

40,110






Basic earnings per share (sen)
6.92

6.924

BY ORDER OF THE BOARD
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